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Internal Revenue Service Consultations between representatives of the Treasury 
Rules Against Particular Department and representatives of educational insti- 
Type of Annuity Contract tutions arranged by the Council's Committee on Taxa- 

tion and Fiscal Reporting to the Federal Government 
have resulted in a ruling which removes special tax benefits from a particular type of 
life income plan which has been widely criticized. It was originally feared that a ruling 
of much wider application might be issued. (See this Bulletin, Vol. IX, No. 28). 

The announcement by the Internal Revenue Service, dated December 2, refers to a 
Revenue Ruling (No. 60-370) to be published in Internal Revenue Bulletin 1960-49, dated 
December 5, 1960. The text of the ruling itself follows: 

‘Where a taxpayer transfers appreciated securities or other property to a tax-exempt 
organization, as trustee, which is under an express or implied obligation to sell such 
property and invest the proceeds in tax-exempt securities, or exchange the transferred 
property for tax-exempt securities, and to pay the income therefrom to the transferor 
(and a secondary beneficiary for life, if any,) with the trustee acquiring a remainder 
interest in the trust corpus, the gain from the sale or exchange of the transferred 
property by the trustee is includible in the gross income of the transferor. Tax-exempt 
income realized from trust investments and distributed by the trustee to the transferor 
beneficiary or to the secondary beneficiary retains its exempt status in their hands.” 

The copy of the Internal Revenue Bulletin includes a full explanatory statement of 
the ruling. It also states that "the principles announced in this ruling will be applied 
only to transfers of property after December 2, 1960, involving an investment of the pro- 
ceeds of sale of the transferred property in tax-exempt securities or an exchange of the 
transferred property for tax-exempt securities." 

Copies of the complete statement are available on request from the Committee on 


Taxation and Fiscal Reporting to the Federal Government, American Council on Education, 
178 Massachusetts Ave., N.W., Washington 6, D. C. 


Council Commission Deplores In a letter to presidents of institutional members of 
Academic “Double Standard” the Council, President Arthur S. Adams has brought to 
Applied to Foreign Students their attention a statement on "Quality Academic Stan- 


dards for the Foreign Student," with an attachment on 
"Admission and Placement of Foreign Students." His letter, the text of which follows, 
explains the origin and purpose of these documents. 


As you may know, the Council's Commission on Education and International Affairs 
has been concerned for some time about adverse foreign attitudes toward American higher 
education. It established a special Committee to Insure a Better Understanding of 
American Higher Education Abroad to identify the major causes of these attitudes. One 
of these causes is the so-called “academic double standard" under which some American 
institutions have been less rigorous in their demands on students from foreign countries 
than on American students. 

When American colleges and universities admit, grant advanced standing to, or award 
degrees to foreign students by standards lower than those applied to American students, 
they follow a practice which, rather than improving international relations, actually 
has an adverse effect on the reputation of American higher education in other countriés. 
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The enclosed statement and supplementary attachment prepared by the Committee to 
Insure a Better Understanding of American Higher Education Abroad, and approved by 
the Commission, indicates why this is so, and suggests ways in which this result may 
be avoided by individual institutions. 

Obviously these documents are not designed to provide a comprehensive and de- 
tailed blueprint of the most effective ways of handling foreign student education in 
this country. However, they do raise a number of pertinent questions, and suggest 
sources of further information. I hope that you institution will find this material 
useful, and that you will let me know of any reactions to the Commission's sugges- 
tions which may have a significant bearing on the total problem. 


State Legislation "Suggested State Legislation Program for 1961," distributed 
Urged to Eliminate to the several states by the Council of State Governments, 
Degree Mill Problem includes for the second time a recommendation concerning 


legislation to eliminate degree mills. The publication 
includes both a general statement of the problem and a suggested model state law. 
With regard to the model law, the only change from the form recommended last year is 
that an alternative section is provided for states which desire to make the act 
applicable to institutions which confer degrees in religious subjects. Following is 
a@ paragraph from the introductory statement: 

"There is substantial evidence that the good name of American higher education 
has been materially injured abroad by the stream of bogus medical, legal, doctoral, 
master's, bachelor's and other degrees which are being turned out by the degree mills 
located within the United States. The effects of the operations of these schools as 
far as American citizens are concerned is more difficult to measure because it is less 
spectacular. However,...fraudulent practices in higher education are injurious to 
legitimate institutions, to various groups in society, and in fact, to the general 
public. An excellent review of the operation of degree mills and their effects at 
home and abroad was published by the American Council on Education in 199. Copies 
have been sent to many state officials and some additional copies are available from 
the Council of State Governments." 

The book to which the above statement refers is American Degree Mills by Robert 
H. Reid. Copies may be obtained at $1.00 from the Publications Division of the 
American Council on Education, 178 Massachusetts Avenue, N.W., Washington 6, D. C. 
Heads of Council member institutions having an interest in this problem may desire 
to communicate with appropriate members of their respective state legislatures. 


Advisory Committee Twelve noted educators have been named by U. S. Com- 
Is Appointed for missioner of Education Lawrence G. Derthick to serve as 
Counseling Program an advisory committee in the development of the Counseling 


and Guidance Institutes Program under the National Defense 
Education Act. 

Members of the committee are Dr. Irby B. Carruth, superintendent of schools, 
Austin, Tex.; Dr. Clifford E. Erickson, dean, College of Education, Michigan State 
University; Dr. C. Herold Hunt, professor of education, Graduate School of Education, 
Harvard University; Dr. James D. Logsdon, superintendent, Thornton Township High 
School and Junior College, Harvey, Ill.; Dr. James Madison Nabrit, Jr., president, 
Howard University, Washington, D. C.; Dr. Carroll Newsom, president, New York 
University; Dr. Edward S. Noyes, acting president-elect of the College Entrance 
Examination Board; the Reverend Edward J. O'Donnell, president, Marquette University; 
Dr. Dael Wolfle, administrative secretary, American Association for the Advancement 
of Science; Dr. B. Alden Thresher, director of admissions, Massachusetts Institute 
of Technology; Dr. E. G. Williamson, dean of students, University of Minnesota; and 
Dr. Anna L. Rose Hawkes, president, American Association of University Women. 
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(Finances) QR 1937 - A 13-page questionnaire (covering letter dated 
June 15, 1960) entitled “Higher Education Planning and Management Data, 
1960-61" has been circulated by the U.S. Office of Education, Department 


of Health, Education and Welfare, Washington 25, D.C. This is the 
“fourth annual survey of higher education salaries, tuition, room, board, 
and current construction data." 


(Finances) QR 1940 - A 3-page questionnaire dated October 28, 1960, 
entitled "Survey of Institutional Financial Assistance to Undergraduate 
Students, 1959-60" has been circulated by the U.S. Office of Education, 


Department of Health, Education and Welfare, Washington 25, D.C. 


(Annual Giving and Alumni Support) QR 1912 - A questionnaire entitled 
"1959-1960 Survey of Annual Giving and Alumni Support" has been circulated by 


the American Alumni Council, 1785 Massachusetts Avenue, N.W., Washington, D.C. 
This survey is conducted annually by the American Alumni Council. 


(Salaries) QR 1910 - A 2-page questionnaire entitled "Basic Salary Scale - 
1960-61" has been circulated to a selected list of liberal arts colleges by 
the Dean, The Colorado College, Colorado Springs, Colorado. Data resulting 
from this questionnaire are confidential; however, copies of the questionnaire 
may be obtained. 


(Salaries) QR 1967 - A short questionnaire on faculty salary scale, minimum 
and maximum, by academic rank, for 1960-61 and 1961-62. For further information 


write to the Faculty Personnel Committee, Park College, Parkville, Missouri. 


(State Controls) QR 1911 - A l-page questionnaire dated October 12, 1960, on 
"state controls since 1953." (A paper, in 1953, had dealt with "'controls' on 
our institutions as administered by non-educational officers.") For further 


information write to the Office of the President, Oregon State College, Corvallis, 
Oregon. 


(Retirement and Insurance Plans) -QR 1548 (previously reported) has resulted in 
a report entitled "Insured Staff Benefit Plans in the Junior Colleges," published 
in the September, 1960 Junior College Journal. Reprints are available "as long 
as the supply lasts" from the Research Officer, Teachers Insurance and Annuity 


Association of America, 730 Third Avenue, New York 17, New York. 


(NDEA Programs) QR 1914 - A 9-page questionnaire entitled "An Inquiry Concerning 
the Operation of the National Defense Education Act Directed to the Member 
Institutions and Organizations of the American Council on Education, to Identify 
the Strengths and Limitations of the Higher Education Programs as Observed and 
Reported by the Participating Colleges and Universities, with Expressions of 
Opinion on Proposed Amendments and the Addition of New Titles" was circulated by 
the American Council on Education, 1785 Massachusetts Avenue, N.W., Washington, D.C, 
Although the content was determined by ACE, it was preceded by consultation with 
the Legislative Reference Service of the Library of Congress and with the U.S. 
Office of Education. The results will be made available to the Reference Service, 
and through it to Committees of Congress. 


(Construction) QR 1938 - A 3-page questionnaire entitled "Questionnaire on 
Proposed Federal Assistance in Construction of Academic Facilities" has been 
circulated by the American Council on Education, 1785 Massachusetts Avenue, N.W. 


Washington 6, D.C, 


(Enrollment) QR 1913 - A card form entitled "Survey of Opening (Fall) Enrollment 
1960" has been circulated by the U.S. Office of Education, Washington 25, D.C. 


(Teacher Developmental Activities) QR 1939 - A 2-page questionnaire entitled 
"Programs for Teacher Developmental Activities" has been circulated by the 
Director of Research, Public Schools, Worcester, Massachusetts. 


(Soviet-U.S. Higher Education) QR 1961 - A 2-page questionnaire entitled 
"Checklist on the Impact of the Communist Challenge on Higher Education in the 
United States" has been circulated by a graduate class in higher education. For 


further information write to the Department of Education, The Catholic University 
of America, Washngton 17, D.C. 


(Printing and Publishing) QR 1821 (previously reported) has resulted in a 
"Digest of a Survey on College and University Printing and Publishing." For 
further information write to the Assistant Coordinator, General Publications, 


Southern Illinois University, Carbondale, Illinois. ‘ 


(Radiation Programs) QR 1965 - A 2-page questionnaire (covering letter dated 
November 14, 1960) on the adequacy of . . programs of medical examinations for 
radiation workers. For further information write to the Secretary, Committee on 


Radiological Safety, Rensselaer Polytechnic Institute, Troy, New York. 


(Migration - Architecture) QR 1960 - A 3-page questionnaire entitled "Migration 
of Students in Schools of Architecture, 1960" has been circulated by the Western 


Interstate Commission for Higher Education, Fleming Law Building, University of 
Colorado, Boulder, Colorado. 


(Faculty Role) QR 1964 - A l-page check list on the "role of the American college 
faculty in administration" has been circulated by a graduate class in higher 
education. For further information write to the Graduate School of Arts and Sciences, 
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The Catholic University of America, Washington 17, D.C. 


(Trustee Role) QR 1963 - A l-page check list on the "role of a trustee in American 
private colleges and universities" has been circulated by a graduate class in higher 
education. For further information write to the Graduate School of Arts and 


Sciences, The Catholic University of America, Washington 17, D.C. 
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The program is designed to improve the professional qualifications of secondary 
school counselors and teachers who are training to be counselors. The Federally- 
financed institutes, conducted at colleges and universities, stress the importance 
of early identification of able boys and girls. 

Since the passage of the National Defense Education Act two years ago 133 sum- 
mer institutes and 28 regular-session institutes have provided training to over 
6,200 secondary school counselors and teachers. About 3,400 counselors and teachers 
will attend the 82 institutes tentatively scheduled for next summer and the 22 insti- 
tutes during the 1961-62 academic year. 


Summer Institutes in The John Hay Fellows Program will sponsor three Summer 
Humanities Announced Institutes in the Humanities in July, 1961. The Insti- 

tutes will be held at Bennington College, Bennington, 
Vermont; Colorado College, Colorado Springs, Colorado; and Williams College, 
Williamstown, Massachusetts. 

Approximately 110 public high school teachers and 50 public school administra- 
tors will participate in these institutes. In seminars they will read and discuss 
several significant books; in small classes they will study literature, history, 
and philosophy. There will also be special work in music and art. 

The faculties of the Summer Institutes will consist of professors from Benning- 
ton, Colorado, Hiram, and Williams Colleges, the Carnegie Institute of Technology, 
and Columbia, Rutgers, and Wesleyan Universities. 

The teachers will be selected from schools and school systems which are not 
only academically sound but also interested in making the best possible use of good 
teachers and in developing practices designed to break educational lock steps. 
Applicants should have had at least five years of high school teaching experience 
and should be not more than fifty years old. Special invitations will be sent to 
school administrators. 

Each participant will receive $300 for the four-week period, July 1-29, plus 
$60 for each dependent to a maximum of four, and a travel allowance to a maximum 
of $100 for each participant. The charge for meals and a room in a dormitory for 
four weeks will be $160 for each person. 

Participants in the Summer Institutes in the Humanities will come from twenty 
states and the District of Columbia. The states include: Arizona, California, 
Colorado, Connecticut, Florida, Illinois, Indiana, Louisiana, Maryland, Massachu- 
setts, Michigan, Missouri, New Hampshire, New York, Ohio, Oregon, Pennsylvania, 
Utah, Virginia, and Wisconsin. 

Correspondence should be addressed to Charles R. Keller, Director, John Hay 
Fellows Program, 9 Rockefeller Plaza, New York City. Applications will close on 
Febrary 20, 1961. 


Federal Funds Improve Forty-eight states, the District of Columbia, Puerto 
Educational Statistics Rico, and the Virgin Islands have received approval of 


Federally-financed state plans for.improving the 
speed with which they obtain vital statistics on education during Fiscal Year 1961, 
U. S. Commissioner of Education Lawrence G. Derthick has announced. He said that, 
under Title X of the National Defense Edycation Act, the U. S. Office of Education 
may contribute up to $50,000 to each state for this purpose. The state must match 
the Federal contribution dollar for dollar. 

Many state educational agencies are using Title X funds to install special 
machines that will speed up the collection of educational statistics and data and 
the transmission of this information to the Office of Education for national 
reports. Title X funds are also being employed to build up larger staffs in state 
educational agencies for the same purpose. In still other instances, states are 
using part of the money to develop methods of standardizing educational terms. 


a 


The U. S. Office of Education obligated $365,927 for this purpose in Fiscal Year 
1959 and $1,28,710 in Fiscal Year 1960, Commissioner Derthick said. The appropriation 
for Title X for Fiscal Year 1961 is $1.55 million. 


Engineering Degree The number of bachelor's degrees conferred in engineering dur- 
Decrease Predicted ing the 12 months ending June 30, 1960, were approximately 2.5 

percent less than for the previous 12 months period, U. S. 
Commissioner of Education Lawrence G. Derthick has stated. He said that partial returns 
from an Office of Education survey indicate the number of bachelor's degrees in engineer. 
ing will be between 37,000 and 37,500 as compared with 38,134 in 1958-59. This reverses 
a pattern of steady year to year increases which started in 1954-55. 

The falling off was predicted by the Office of Education a year ago because 
undergraduate engineering enrollments had been down for two consecutive years, Com- 
missioner Derthick said. "However, a decrease in the number of Bachelor Engineering 
Degrees may not in itself be serious if national needs are met by increases in the 
number of students graduating in mathematics or in physical science fields closely re- 
lated to engineering. 

"There was, in fact, a spectacular increase of 17.6 percent in juniors majoring in 
mathematics from the fall of 1958 to fall 1959. Im physical science fields, however, 
while majors in chemistry increased 1.7 percent and physics 3.6 percent, they de- 
creased 28.7 percent in geology." 

The number of students receiving advanced degrees in engineering will show an 
increase for 1959-60, he said. 


Separate Centers Federal contract research centers administered by educational 
for Research Grow institutions are receiving an increasing share of the total 
college and university R&D dollar, it has been reported by 

the National Science Foundation. In fiscal 1958, Federal contract research centers re- 
ported expenditures of $289.1 million for separately budgeted ("earmarked") research and 
development. This was more than twice the amount spent in fiscal year 194, the period 
covered by the last such study. In addition, this amount represents 39 percent of all 
R&D expenditures of colleges and universities during 1957-58 whereas in 1953-54 the com- 
parable figures was only 32 percent. 

The Federal contract research center is an outgrowth of research units established 
by the Federal Government and administered by academic institutions during World War II. 
The 28 Federal contract research centers, for which administering educational institu- 
tions reported data for 1958, received $285.3 million from Federal sources and $3.8 
million from non-Federal sources. 

Approximately 25 percent, or $70 million, of total research center R&D expenditures 
was reported as having been spent for basic research. With regard to fields of science, 
the bulk of the R&D expenditures went into the engineering and physical sciences ($117.1 
million and $157.7 million, respectively). 

The preliminary data from the Foundation survey were issued in Reviews of 
Data on Research & Development, No. 23, "Federal Contract Research Centers in Colleges 
and Universities, Fiscal Year 1958." (Washington 25, D.C.: Superintendent of Documents, 
U.S. Government Printing Office, October 1960.) Price: 5 cents. 
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